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I sm attaching ]I succostions and would like to add 25X1A9a
some remarks of my ownt

In view of the spreading ussge to characterize the present reorgani-
sation of the econonmic administration in %he USSR and other Bloc couniries
as "decontraliszation”, it is gmatifying that the report emphasises at the
ou%nt that the Soviet leaders do not rq,ard it as a decentralising measure,
It is, in my opinion, not an attempt to change the basic system but rather
an effort to minimige defects discovered in the many years of iis operation
in order to remove obstacles to the desired improvements in productiom and
other phases of basic policy. Whether and what rcle strategic oconsider-
ations have played in the preparstion of the program is not kmewm., But it
, indead, unlikely that it could ensure uninterrupted functioning
of the mational economy im the ewent of a war.

The reorganisation, in my opinion, dgas get to grips with the basic

- problemz of the Soviat economy as seen by the Russian policy makers, though

not as seen by perhaps the majority of tern students of the subject.
The Soviet mlers believe that their ec mi: {and politmnl) system can
bs improved to such an extent that it wil m% o?orate aven more
afficiently than other systems, The report, rallawing rhisly held western
epimion, considers this ismossible, sspecially because the Russian economy
is held togethar by arbitrary decisions of planners rsther than market
factors, The view that tho deeisions of the planners are made in an arbi-
trary manmor, i.e,, thromgh unreasonec will or caprice; however, not
be sceepted, Tt iz beliewed that they are based on care pelitieal and
economic considerations including Russisn market factors to the exbent
considered appropriate,

The strong doubt, expressed in the r¢port, that the reorganisation
sould dring the aehimrrﬁ of Krushchev's objiectives appnars to be bssed
largely on the conviction that only a chatge to a liberal economic Bystem
ecould have this result, It would, however, be difficult %o pass, at this
time, final judgment whether this is really sc, especially in view of the
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unprecedentad progress of the Russian scoromy even under the rsther
defsctive old systen and meost trying conditions,

Whether the maasures provided by the program will or will not lmprove
the existing, basic system to the greatest possible extent, is 2 differemt
question, The report holds that they may result in a mumber of important
improvements but that these improvements will not be great enough to ful-
£411 all the hopes pinned upon them. This may, indeed, be mo. It should,
howsver, not be overlooked that the Hussism leaders, at least since Stalin's
death, have been prudent enough to try to operate their system on a more or
lens experimental basis and have been willing to intreduce changes when
this has been considered desirable, Accordingly, other reorganizations may
be undertalen if and when 1t becomes clemr that the measutes taken al
present are not effective cnough to achieve the ultimate cbjectivas of the
Russian leaders,
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